Kyiv

ENERGY&W Pubication date:
S CLIMATE 15 March 2026
Lab

KECLab Ener?y and
Climate Diges

February 2026 edition

Dear Reader,

You are reading the second 2026 issue of the KECLab Energy and Climate Digest —
a publication designed to help navigate the key events, decisions, and market
trends shaping Ukraine's energy and climate policy.

The Digest is especially useful for investors, banks, and financial institutions
evaluating opportunities in Ukraine, analysts and journalists covering Ukrainian
developments, as well as business leaders, government officials, and international

organisations making decisions in a rapidly changing environment.

We combine market data, regulatory updates, investment news, international
trends, and energy system recovery updates — to cut through the noise and build a
coherent picture of what is happening today and why it matters for tomorrow.




Market volatility reflects a structural deficit in flexible generation
capacity.

Financial imbalances (RES debts) remain a key systemic risk.

The state is transitioning from an administrative RES support model
to a market-based one (auctions + energy storage).

Gas import diversification reduces geopolitical vulnerability.

Energy reconstruction is moving from a response phase to strategic
planning (new Energy Strategy + Winter Energy Plan).

Investment needs in generation (€8+ billion, 9.5 GW) are opening a
new window of opportunity for private capital.

Court rulings and corporate changes signal an attempt to restore
financial discipline and market trust.

The regulator is accelerating grid connection and storage integration
— the system is preparing for a more decentralised architecture.

The Ukrainian market is increasingly integrating into the European
context (GO, AlB, market coupling, LNG routes).



POWER SECTOR

DAM and IDM Prices and Volumes in February 2026: High Volatility

and Stable Demand

DAM price peaks: UAH
14,700-15,000/MWh (8-9
February).

Lows: UAH 5,600-
6,J00/MWh mid-month.
Accepted volumes: steady
100-125 thousand
MWh/day.

IDM: price from ~UAH
5,700 to ~15,000/MWh;
volumes rose to 30-45
thousand MWh/day.
Buy bids systematically
exceeded supply —
structural deficit.

In February 2026, the Ukrainian Day-Ahead Market
(DAM) exhibited elevated price volatility, with peaks
reaching UAH 14,700-15,000/MWh (8-9 February) and
lows of around UAH 5,600-6,100/MWh mid-month.
Accepted DAM volumes remained consistently high —
predominantly in the range of 100-125 thousand MWh
per day — indicating sustained demand despite price
fluctuations. Declared buy volumes systematically
exceeded sell volumes, pointing to a structural supply
deficit and sustaining elevated price levels.

The Intraday Market (IDM) showed an even wider price
range: the weighted average price moved from
around UAH 5,700/MWh to nearly UAH 15,000/MWAh,
responding to system balancing needs and peak
consumption hours. IDM trading volumes increased in
the second half of the month (to 30-45 thousand
MWh/day), indicating more active use of the market to
cover imbalances and operational adjustments.

Taken together, DAM and IDM dynamics confirm that the market is operating under
constrained generation and elevated systemic risk, with prices driven by a shortage of
flexible capacity, import constraints, and the need to balance the grid under
heightened stress.

Source: Market Review (Decadal Reports).

RES Debts: Over UAH 16 Billion in Outstanding Obligations Remain in
the System

The total debt of NPC Ukrenergo to SE Guaranteed Buyer for renewable energy
electricity as of October 2025 amounts to UAH 16.1 billion. Additionally, UAH 2.1 billion in
new debts accumulated in January—-October 2025 alone, indicating the persistence of a
systemic cash gap.



NPC Ukrenergo debt
to SE Guaranteed
Buyer: UAH 16.1 billion
(as of October 2025).
New debts for
January-October 2025:
UAH 2.1 billion.
Payment settlement
rate in 2025: 77-99%.
Transmission tariff
increased by 7.2% in
2026.

Electricity imports in
November 2025: +15%,
~415 thousand MWh.
Hungary's share ~44%.

In 2026, the electricity transmission tariff was raised
by 7.2%, though whether this is sufficient to fully cover
the Guaranteed Buyer's needs remains open. The
payment settlement rate in 2025 ranged between 77-
99%, generating new debt obligations and increasing
risk for RES investors.

In November 2025, electricity imports grew by 15% to
approximately 415 thousand MWh. Ukraine was a net
importer for the second consecutive month.
Hungary's share of imports stands at approximately
44%, with notable growth in supplies from Slovakia
and Moldova.

Source: Enerbizns.

Ukraine Needs 9.5 GW of New Generation Capacity: Estimated Cost

Over €8 Billion

Need: ~9.5 GW of new
capacity.

Estimated cost: over €8
billion.

Priorities: gas
generation, biomass
power plants, storage,
RES.

Already commissioned:

464 MW via ancillary
services auctions 2024—
2025.

Source: Enerbizns.

According to NPC Ukrenergo's estimates, Ukraine needs
approximately 9.5 GW of new generating capacity in the
coming years to restore and strengthen the power
system amid systematic strikes. Priority is given to
highly flexible gas generation, biomass power plants,
energy storage facilities, and RES projects. The
estimated build-out cost exceeds €8 billion.

According to CEO Vitally Zaichenko, each region
requires an individual technology mix, and the state's
key task is to create conditions for attracting private
investment. Four long-term ancillary services auctions
in 2024-2025 have already commissioned 464 MW of
new flexible generation, strengthening grid balancing
during peak periods.



Court Partially Upholds SE Guaranteed Buyer’'s UAH 6.51 Billion Claim
Against NPC Ukrenergo

On 30 January 2026, the Commercial Court of Kyiv

Claim: UAH 6.51 billion partially upheld the claim of SE Guaranteed Buyer
under the RES against NPC Ukrenergo for UAH 6.51 billion under the
agreement (2022-2023). agreement on increasing the share of electricity
Dismissed: UAH 5.23 produced from renewable energy sources
billion (payments (September-November 2022, March-June and
already made). October-November 2023).

Awarded: ~UAH 1.243

billion, incl. UAH 578.5 Proceedings regarding UAH 523 billion were closed
million principal + 3% due to the absence of a subject of dispute following
per annum + court fees. payments and adjustments.

The court established the fact of obligation default and ordered Ukrenergo to pay
approximately UAH 1.243 billion, including UAH 5785 million in principal, 3% per
annum, inflation losses, and court fees. The remaining claims were denied.

Energoatom Joins EA TRADE Balancing Group to Optimise Imbalance
Settlement

As of 21 February 2026, NAEK Energoatom JSC joined

Date: from 21 February the balancing group of EA TRADE LLC by concluding
2026. the relevant agreement in accordance with the
Balancing group: EA Market Rules (NEURC Resolution No. 307) and
TRADE LLC (founded by agreeing the transfer of the balance responsibility
Energoatom). party from NPC Ukrenergo.

Goal: reduce imbalance

costs and accelerate The decision will allow the company to reduce
cash receipts. electricity imbalance settlement costs and accelerate

the receipt of funds currently paid by the

transmission system operator with a multi-month delay. Under market rules, all
market participants (except consumers) must bear financial responsibility for
imbalances — either independently as a balance responsible party, or through
participation in a balancing group. EA TRADE LLC, founded by Energoatom, carries
out electricity trading and acts as the balance responsible party within its group.

Source: Energoatom.




NEURC Accelerates Generation Grid Connection: Clear Timelines for

Document Review

Up to 5 MW: initial
review — 5 working days
(repeat — 2 days).

Above 5 MW: 10 and 5
working days
respectively.

DSO decisions — written
and substantiated.

Until 1 October 2026:
revised capacity
increase fee calculation
for active consumers.

The NEURC has reduced and standardised the
timeframes for distribution system operators (DSOs)
to review project documentation for connecting
generation units. From now on, for units up to 5 MW,
the initial review shall take no more than 5 working
days (repeat — 2 days), and for capacities above 5 MW
— 10 and 5 working days respectively. DSO decisions
must be written and substantiated.

The changes are aimed at accelerating the
development of distributed generation under martial
law, improving procedural transparency, and
minimising delays in connecting new capacities.

Additionally, on a temporary basis until 1 October 2026, the approach to calculating
the capacity increase fee for active consumers has been revised, intended to
incentivise electricity feed-in to DSO networks.

Source: Enerbizns.

Corporate Changes at NAEK Energoatom

New state representative
on Supervisory Board:
Dariia Marchak (Deputy
Minister of Economy).
Independent members:
Rumina Velshi, Laura
Garbenchiute-Bakiene,
Patrick Fragman, Brice
Buyuon.

Context: NABU/SAP
“Midas” case, dismissal of
Petro Kotin, suspension of
Hartmut Jacob.

The Cabinet of Ministers completed the update of the
Supervisory Board of NAEK Energoatom as part of
efforts to strengthen corporate governance and
increase transparency in the state sector. Following
the nomination committee meeting, Dariia Marchak,

Deputy Minister of Economy, Environment and
Agriculture, was appointed as the state representative
on the Supervisory Board, replacing Serhiy
Sukhomlyn. Vitaliy Kindrativ and Maksym Malashkin
also became state representatives, while Rumina
Velshi, Laura Garbenchiute-Bakiene, Patrick Fragman,
and Brice Buyuon were appointed as independent
members.



Earlier, amid the NABU/SAP “Midas” case, the government suspended acting CEO
Hartmut Jacob and other officials, and in August 2025, the previous Supervisory
Board’'s term was terminated and Petro Kotin was dismissed; Pavlo Kovtoniuk was
appointed to lead the company.

Source: Energoreforma.

Parliament Reshapes RES Support Model: Auctions, BESS, GO and
Cable Pooling

The Verkhovna Rada passed Draft Law No. 13219 on
improving the competitive RES support model (10
February 2026; sent to the President for signature on
16 February). The document significantly changes
the auction architecture: support is directly tied to

Law No. 13219 passed on 10
February 2026.

Support » market
premium, auctions

extended to 2034.

New segment
“Solar+BESS": BESS = 80%
of solar capacity, capacity
> 2 KWh/kW.

GO - AIB/EECS; Residual
Energy Mix principle.
Cable pooling: one grid
connection point for
generation + BESS.

Draft Law No. 12087
(market coupling) being
prepared for Parliament.

the market premium mechanism, the Cabinet of
Ministers gains the right to define additional quotas
during the year and modify the auction schedule.
Minimum quota shares for solar, wind, and other
RES have been reduced from 10% to 5%. The auction
period has been extended to 31 December 2034.

A new “Solar+BESS" segment has been introduced
with technical requirements: BESS capacity = 80% of
solar capacity, energy capacity = 2 kWh per 1 kW of
installed capacity, and a 2-hour consecutive support
restriction during the 10:00-15.00 peak. The 12
eurocents/kWh price ceiling has been extended to
this segment.

The Guarantees of Origin (GO) system has been relaunched aligned to AIB/EECS
and the Residual Energy Mix principle. Recognition of foreign GOs is based on
reciprocity and compliance. Cable pooling is now permitted: connecting generation
and BESS at a single grid connection point. Connection of one entity's units to
another's networks with separate commercial metering is also allowed. Self-
consumption options for biomass/biogas have been expanded. Separately, Draft
Law No. 12087 on full EU market integration (market coupling) is being prepared for
the Verkhovna Rada.

Source:; Government Portal.




GAS SECTOR

Naftogaz to Deliver First US LNG to Ukraine via Klaipéda and Riligen

Terminals

Naftogaz will deliver US LNG to Ukraine for the first
Volume: 90 million cubic time — 90 million cubic metres of gas will be shipped
metres via Klaipeda via the LNG terminal in Klaipéda, Lithuania, in
terminal (Ignitis Group), cooperation with Ignitis Group during February—
February-March 2026. March 2026.
Second route: Rugen In parallel, together with TotalEnergies, the company
(Deutsche ReGas / is opening another route — via the Deutsche ReGas
TotalEnergies) » Poland LNG terminal on the island of Rigen, Germany. After
» Ukraine. regasification, the gas will be transported via pipeline
Both routes enhance through Poland to Ukraine. Both routes strengthen
diversification and supply diversification, enhance energy security, and
energy security. increase the resilience of the gas system amid

ongoing infrastructure attacks.

Source: Enerbizns.



Zaporizhzhiaoblenergo Launches In-House Transformer Production:
Recovery Time Cut from Weeks to One Day

First DSO in Ukraine
with own power
transformer production.
16 transformers
produced; dozens more
in production.

Recovery time for
damaged facilities: from
weeks to 1 day.

Products comply with
DSTU 2105-92.

Zaporizhzhiaoblenergo became the first distribution
system operator in Ukraine to launch its own power
transformer production, cutting recovery time for
damaged facilities from weeks to one day. The
project was implemented in 2025 in response to
systematic attacks on energy infrastructure and risks
of equipment supply delays.

The new transformers comply with DSTU 2105-92
requirements, and the production process was built
essentially from scratch — including documentation
development, workshop modernisation, and creation
of an in-house manufacturing base. The company
has already produced 16 transformers of various
capacities, with dozens more in production.

Source: Zaporizhzhiaoblenergo.

Parliament Passes “Bioethanol” Law: Biofuel Share to Increase,
Penalties Deferred to 1July 2026

The Verkhovna Rada passed Draft Law No. 13219 in its
second and final reading, increasing the mandatory
biofuel share in petrol and providing for a transition
to over 7% bioethanol (E10). The document also
extends the transition period without penalties until 1
July 2026, deferring liability for market operators
failing to comply with the required bioethanol share.

Law No. 13219: transition to
E10 (over 7% bioethanol in
petrol).

Transition period without
penalties — until 1 July
20206.

Harmonisation with

European standards. . - . .
P The law aligns Ukrainian requirements with European

standards and clarifies technical regulatory
provisions.
Source: Enkorr.
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Europe Surpasses 300 GW of Installed Wind Capacity in 2025

Installed capacity: = 300
GW.

Added in 2025: ~19 GW
— a record.

Leaders: Germany,
Spain, France.
Challenges: grids,
storage, market
mechanisms.

In 2025, Europe exceeded 300 GW of installed wind
capacity after commissioning a record ~19 GW of new
projects. Growth was driven by both new large
onshore and offshore projects and repowering of
existing wind farms. Germany, Spain, and France
recorded the Ilargest additions, while active
development continues in Scandinavia, the Baltics,
and Southern Europe.

Experts emphasise that further scaling requires faster
grid development, energy storage deployment, and
improvements to market mechanismes.

Source: Renewables Now.




INTERNATIONAL

Ministry of Energy and World Bank Begin Work on Ukraine’s Long-

Term Energy Strategy

New strategy: focus on
energy security, EU
market integration,
market mechanisms.
Previous Energy
Strategy to 2050 (2023)
— classified.

Initiator: First Deputy
Prime Minister Denys
Shmyhal.

The Ministry of Energy of Ukraine, jointly with the
World Bank, has begun work on a new long-term
Energy Strategy. First Deputy Prime Minister -
Minister of Energy Denys Shmyhal announced the
launch of the document preparation during a
meeting with World Bank Managing Director Anna
Bjerde and Vice President for Europe and Central Asia
Antonella Bassani.

The Strategy is intended to formulate a new vision for
the development of Ukraine's energy system and
define a concrete roadmap for recovery and

modernisation, with a focus on energy security, European market integration, the
social dimension, and strengthening market mechanisms. The previous Energy
Strategy to 2050 was approved in 2023, but the document remains classified.

Source: Enerbizns.

Energy Recovery Costs Rise: Damages Now Nearly $25 Billion

Total reconstruction
cost of Ukraine: $588
billion.

Direct energy sector
damages: ~$25 billion.
Damaged infrastructure
in 2025: +21% year-on-
year.

Assessment does not
include strikes of
January-February 2026.

According to assessments by the World Bank, UN,
European Commission and the Ukrainian
government, the total reconstruction cost has
reached $588 billion, with the energy sector among
the most affected. Direct energy sector damages are
estimated at nearly $25 billion, resulting from large-
scale missile strikes on generation and grid
infrastructure.

In 2025, the volume of damaged or destroyed energy
infrastructure increased by 21% compared to the
previous year. The assessment does not include new
strikes in January-February 2026, which caused
prolonged power outages of up to 18 hours per day in
some regions.

Source: Reuters.



EU Prepares Winter Energy Plan 2026-2027 to Stabilise Ukraine’s
Energy System

Ahead of the fourth anniversary of the full-scale
Plan “Repair, Rebuild, invasion, the European Commission announced the
preparation of a new Ukraine energy support
package — the Winter Energy Plan 2026-2027
“Repair, Rebuild, Restart”. The plan covers energy

Restart”: stabilisation,
RES decentralisation,

grid repair. < K ‘ !
Delivered: 11.000+ system stabilisation, ensuring uninterrupted
generators electricity supply, accelerating decentralised
Total EU support: ~€195 renewable generation, grid repair, and restoration of

billion; new loan damaged power plants.

package: €90 billion.
In response to Russia’s intensified attacks on energy

infrastructure, the EU has already mobilised funding

for emergency gas procurement, relocated certain power plants, and delivered over
11,000 generators to support electricity supply. Total EU support for Ukraine has
reached nearly €195 billion; a new €90 billion loan package is being prepared.

Source: European Commission.

“Energy Ramstein” to Take Place in March to Coordinate Support for
Ukraine

Ukraine and its partners will hold a meeting of the

Energy Coordination Energy Coordination Group in March — the so-called
Group — March 2026. “Energy Ramstein”. This was announced by European
Organisers: EU Commission President Ursula von der Leyen during
Commissioner Dan her visit to Kyiv.

Jorgensen + Energy

Minister Denys Shmyhal. The event will be co-organised by EU Energy
Goal: strengthen Commissioner Dan Jgrgensen and Ukraine's Minister
coordination and of Energy Denys Shmyhal, aimed at strengthening
operational resource coordination and rapidly supplying Ukraine with the
supply. necessary resources and equipment for energy

system recovery amid ongoing attacks.

Source: Yevropeiska Pravda.




Thank you for reading!

If you would like to receive future editions or suggest topics for coverage,
please contact us:

Kyiv Energy and Climate Lab (KECLab) is an independent scientific and
educational centre established jointly by Helmholtz-Zentrum Berlin (HZB)
and the National University of Kyiv-Mohyla Academy (NaUKMA). KECLab
strengthens Ukraine’s capacity for evidence-based energy and climate policy,
system analysis, and academic education, with a strong focus on energy
security, decarbonisation, and EU integration.

Director: Vladyslav Mikhnych
Q Voloska Str. 8/5, 02000 Kyiv
P keclab@ukma.edu.ua
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